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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  12th  day  of  August,  2008,  between,  Robert  Glenn  Hafele,  a  single  man  (whether  one  or  more),  whose  address 
Is  8035  Eagle  Mountain  Drive,  Fort  Worth,  Texas  76135  and  XTO  Energy  Inc.,  whose  address  is:  81 0  Houston  St,  Fort  Worth,  Texas  76102, 

Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  wim  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  tor,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  simiter  to 
those  mentioned),  together  withlhe  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surfaceor  subsurface 
disposal  of  salt  waterTconstruct  roads  and  bridges,  dig  canals,  bulk)  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for, produang,  treating,  storing  and  transporting  miners  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  (and  covered  hereby/herein  called  said  land,  is  located  in  the  County  of 
Tarrant  State  of  Texas,  and  is  described  as  follows: 

Being  0.9102  acres  of  land,  more  or  less,  being  a  tract  of  land  out  of  the  B.  Samora  Survey,  Abstract  No.  13H  Tarrant  County,  Texas, 
and  being  that  same  tract  conveyed  to  Thomas  A.  and  Judith  M.  Charles  by  deed  recorded  in  Volume  12239,  Page  9l9  of  the  Tarrant  County 
Deed  Relords,  and  to  Craig  Construction  by  deed  recorded  under  County  Clerk's  File  No.  D204I63070,  said  Deed  Records,  and  more 
particularly  described  in  a  Special  Warranty  Deed  with  Vendor's  Lien  dated  June  18, 2007  from  Wade  Riser,  Trustee  to  Robert  Clen  Hafele. 
recorded  thereof  Deed  D208023895,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and 
alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  OiL  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lu^orput 
tnereoTwfth  other  hinds  to  comprise  an  oil  and/or  gas  development  unit.  This  clause  shall  take  precedence  over  any  references  to 
surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  >  any,  contiguous  or  adjacent  to  or  adjoining jtfie  ]ard  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  afte^cqtred  Wear ^fcorded  Inflbimw* or 
(Was  to  which  Lessor  has  a  preference  right  of  acquisition,  lessor  agrees  to  execute  anyj supplemental  instrument  revested  by lessee  for ^a 
K  complete  or  accurate  description  of  said  land^For  the  purpose  of  determining  the  amourt  cfany  ^us  or  c^er  payment  sa^land 
shall  be  deemed  to  contain  0.0102  acres,  whether  actuallycoWning  more  or  leas^and  the  above  recrtal  of  acreagein ^"V  fradsfwl be 
deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shallremain  in  forcefor  a  termof 
3  vearenom  thedate  hereof,  hereinafter  called^rimaiy  term;  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 

said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


To  mv  Lessor  on  aTcthef  minerals minedard  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eWin  kind  or  value  at  the  wel  or  mine  at 

nrimarv tarn  or  at  anvfime  or  times  thereafter,  there  s  any  wel  on  said  and  or  on  lands  with  which  said  land  or  any  portion thereof  has  oeen 
SSS  ^S^JpSS^^^S^S^  SSs  are  shut-in,  this  lease  shall,  nevertf^ess  cor^nue  »j  forceas OP"*"" 
were Hbeinq inducted  on  saia  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  forceasrf  noshuHnhad 
^?^  T^^^f^3ii^  ^acrees  to  use  reasonable  diligence  to  produce,  uti  ce,  or  market  the  minerals  capable  of  being  produced  from 
SSS  r^th?eS&se  SsiSiSer^  Le^^S  nctS  cStgabd  totastall  or  furnish  facilities  other  than  well  facilities  andordnary  tease 
ScWefar  Kn£  ^rata  ,^nd  teaSnt^snaT not  be  reqSnd  to  settle  labor  trouble  or  to  market  gas  upon  SjS^SSSSS^St 
uSSl  ™  atawtimew  times  after  the  expiration  of  the  primary  term,  all  such,  wells  are  shut-in  for  a  period  of  ninety corcaacutove  days^ and 
durinTsuch ttme  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  nnetydayj»anod,  Lessee  shajj pay  or  tander^bv 
rh^^&sR  of\ Lessee T  as  rovaltv  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 

continued I  inforce  solely  by  reason  of  the  provisions  of  th  is  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  wtoatthe time 
ofDaSmSS i  wouto  teWedtoreceive  the  royalties  which  would  be  paid  under  iNs  lease  if  the  wells  were  producing,  and  maj^te  edited in 
?S^^dKSBdSSSBSirt  or  its  successors,  which  shall  continue  as  the  depositories  regardless  ^f^^fJ^^^J^^ 
rovaltv  B  at  any InSink  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  errtHledlo  receive  fame.  Lessee  may, 
S^^SSd^mSSad^fome^  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
na^iS  ownerships  thereof,  aslessee  may  elect  Any  payment  hereunder  may  bernade 

M^orl?^ 

or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  prpvwed  in  paragraph  5  hereof.  went  ot 
ass^erTof  this  lease  in  wrwle  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

a  i  i<s  hflrrfw  nranted  the  rioht  at  its  notion  to  nod  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/oYwiKoKa^^  rSns,  so  asto  establishunits  containing! not  more  thanW^rf^acres 

^^(XmasSSnc^^wSed^mer  unfe  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
Snvrlio?^^  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 

fro^°sdas1fledTs^v^iy  tne  conservation  agency  having  jurisdiction.  If  larger  units  than  anytf  thcselwein  P™tted  ^eratj» 
ime  establish^  cr  after  erteroement  are  permitted  or  requred  under  any  awernmerfal  rule  or  order,  tor  the  driling  or  operation  of  a  well  at  a 
SSMlS^^  well  to  be&jed,  driBng, 

e^raedto  conform  to  the  si2e  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  stall  exercise  saidoptior i  asto  each  < ^eswedunrt 
^e^^a^^Zt^^nQ  such  untt  and  fifing  it  for -ecord  in  the  puWicoffice  in  which  thisleaseis  reccrd^.^u^  shall  become 
effeSasl Lfthe .date  provided  for  in  said  instrument  orTrstruments  but  If  safd  Instrument  f^J^J  ™* 

shaH  become  effective  on  the  date  such  instrument  or  instnjmerteweso  filed  of recordfeich of  sa id> ^S'fSSSiB  4$%%nS& 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  ^^™alZ2^^?^Jl^^h£l^  tS ^Irt  effective 
land  nr  on  the  oorfion  of  said  land  induded  n  the  urtt,  or  on  other  tend  unitized  therewith.  A  unit  esta  Wished  hereunder  snail  oe  vaiia  anaenecwe 
to^kVSSSsdSto Tease  even  K^h  u^erVmay  be  mineral,  royalty,  or  leasehold  interest in lands  within  theunit  wh^re^t^tiveV 
^leJorWzed^lp^ons  conducted  on  any  part  ofsuch  u^^landshaU  bej »«htoraa\fcr \g^^JSS^SRSi(v 
mvflttv  ooerations  coriaided  ucon  said  and  under  th  s  tease.  There  shaB  be  alocated  to  the  land  covered  by  this jease ^within .eaensuen  unir  (or 
S^Se^^  s^ratetracts  within tou^J%^t l^ffiffiJgffl elchS 

minprate  from  the  un'rL  after  deductina  any  used  n  ease  or  unit  operations,  which  the  number  of  surface  acres  in  sucn  lana  lor  in  eacn  suon 

SfrateK)^ 

SiSSwIrt i  Wal  nimoses  indudina  rjavment  or  ddfeerv  of  royatty,  overrid  ng  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
K^ofunffized^^  same manrier asthougfi  producal  therefrom  under £eterrr^^lease 

The  oSSS  of the^ersforary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  P^uant  toi r^ragraph  orof 
shS^rSatties  from  a  well  on  the  unit  shal  satisfy  any  limitation  of  term  requnng  production  of  oil  w;^iJJ^^.3g^^y^J^^ 
SS  irSSes  land  not  covered  by  this  lease  shaB  not  have  the  effect  of  exchanging  crtransfemng  any  interest  underlease  W^^"™** 
Z^afam^Anro^\t/  wNch  mav  become  payable  under  thte  tease)  between  parties  owning  interests  In  land  covered  by  this  lease  and 
□an^o^%^este VZ^^SS^sSSs^N^bt  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
excS  ffSs^maynotso  r^eSeWtolands  wfthln  a  unit  whie  there^re|operations  thereon  for  unitized Im^g^^fifi^Jfe^g 
aKKtolardsv^in  meunlt  At  any  time  whle  this  tease  is  n  force  Lessee  may  dissolve  any  unit  estabSshed  hereunderby  Wrra  for 
SrSSIri  the  DuHic  o^™e^sl£^  a  declaration  tothat  effect,  if  at  that  time  there  is  no  unitjzed  rnlnerals  bang  produc^  from 

SchuS  %y  unf fonSed TmaVbearnSed.T^ned,  reduced  or  enlarged  byL^e  at  ^  election  a^nv  hmeand  ^^m^o  time  after  the 
Sr^orming  filing  an  appropriate  instjument  of  record  in  the  public  office  in  which  the  Med^reageis  Ir^tedi ^bject  tothe 

woWoS™  Sfs ^ragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so tongas  ^J^^^^^^^^J^^ 
fffleEanoSt  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  Interests  as  between  any  such  separate  tracts  is  intended 


or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  tease  but  lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  m  this  paragraph  4  wrtfi  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
wonte  separatetracT  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  ot  trie  leased  premises. 

5.  lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  reHeved  of  al  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drilterte  location 
andtor  access  road,  dnlHng,  testing,  oompletng,  reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oCgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessors  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operaforre  riereurKter.  Le&sw  shall  have  the  np^t  at  any  time  to  remove  all  machir^  arnd  fixtures  placed  on  saici  land,  irK^uding  the  right  to  draw 
and  remove  casing.  No  well  shal  be  drifted  neaiwtr^^  feet  to  the  house  or  bam  now  on  said 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  opfigatiqns,  and  considerations  of  this  lease  shaflextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  bmding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessors  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  aH  or  any  part  of  the  breaches  aleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Nether  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  aH  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shaH  nevertheless  remain  in  force  and  effect  as  to  (1)  suffioertacreare  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drning  or  maximum  aJowabie  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  nduded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  ateo  have  such  easements  on  sad  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shaH  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shaH  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  hoWer  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  fun  interest,  shal  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  AH  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  It  is  executed  by  all  those  named  herein  as  Lessor. 

1 1.  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof  ,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invaSd)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financiaO  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  werj(s)  and/or  weBbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  al  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  weH  and/or  wellbore  shal  be 
deemed  the  same  as  the  driling  of  a  new  wel. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  weft  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  (and  or  otheneases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S) 


BY:  Robert  t3ten  Hafete 

(torn  *&J/f 


STATE  OF  TEXAS) 
COUNTY  OF  TARRANT) 

This  instrument  was  acknowledged  before  me  on  the 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

/2  ^  dkw&r 


day  of. 


ft$'$%%  WILSON  MC  KINNEY  RIDDLE 
j  Vt^'H  Noiar/  Public,  Stale  of  Texas 
%<£-r^U$      fy1y  Commission  Expires 
Aujust  2^,2011 


My  commission  expires: 


1 2008  by  Robert  Glen  Hafele,  a  single  man. 


Signature 


Printed 


Notary  Public^, 


